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“Living on Your Own” 

 

 

 

 

 

 

 
 

Life Smarts: 

 Research the cost of renting an apartment/house. 

 

Key terms 

The following are “key terms” in order to determine when renting an apartment is the best choice. 

Landlord and Tenant – A landlord is an owner of property who agrees to rent all or part of a property 

to another party, called the tenant, for some period of time. 

Rental Application – A document used by landlords to collect information to decide whether to 

accept or decline a prospective tenant. This form usually authorizes a landlord to run a credit/criminal 

history report on prospective tenants. 

Lease – An agreement that states that a landlord maintains ownership of the property, and the tenant 

has the right to use the property as established in the terms of the agreement. 

Amenities – Something that contributes to physical or material comfort. Examples: Swimming pools, 

spas, fitness centers, game rooms, theater screening rooms, etc. 

Security Deposit – Monetary deposit given to a landlord; may be refundable or nonrefundable, 

depending on the terms. Landlords generally apply security deposits as compensation from tenants 

who cannot pay or to repair damage caused by tenants. 
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Why rent? 

Why would you want to rent rather than purchase a home? Perhaps you are a college student going 

to school in a town far from home, or you were sent by an employer to a location in another state 

temporarily. Many people rent because purchasing a home is not an option, at least not yet. They do 

not have the financial means to cover down payments and closing costs required when purchasing a 

home, or they aren’t sure where they want to put down roots.  

Renting can offer amenities, like swimming pools, spas, workout rooms, etc. Renting is flexible; 

transitioning to a larger or smaller apartment is a much easier process than selling and purchasing 

another home. Apartments, condominiums, townhomes, and other multi-family housing units can all 

be rented; however, people most often are referring to apartments when discussing rental property. 

 
Example: A 25-year old rookie reporter from Albuquerque has accepted 

her first assignment at a television station in San Diego, Calif. She has no 

family or friends in San Diego.  

 

1. Which would make more sense – renting an apartment, or purchasing a home? Why? 

 Answers will vary. 

 
 
 

Benefits of renting 

Career flexibility is one of the major benefits of renting. If you are in the early stages of a career, you 

may be relocated by your company. If you are searching for a new career, you may move several 

times before you are in a position to settle down long term. Many rentals offer social activities that 

offer a sense of community and enable neighbors to socialize. Landlords may offer movie nights, pool 

parties, or barbecues for their tenants. Renting provides cost stability, because monthly costs are 

predictable. Rent is fixed, or the same for a term of months; utilities are often included in the rent; and 

maintenance costs such as a leaky roof, furnace maintenance, etc., are the responsibility of the 

landlord. Rentals do not require a down payment or closing costs; the first month’s rent and a 

security deposit are the most common requirements. Renting allows a person to avoid market risk 

fluctuations in the value of homes during periods of recession or prosperity. 
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Considerations 

Location is one of the biggest considerations when renting. You should think about your daily 

commute to work or school and search for rentals in close proximity. Conveniences like grocery 

stores, restaurants, hospitals, etc., are important to have in your chosen neighborhood. Your lifestyle 

is another factor to take into account when comparing rentals. If you are a full-time student, working a 

full-time (or near full-time) job and are only at home to eat, sleep, and shower, it doesn’t make sense 

to choose an amenity-rich rental. If you have free time built into your schedule, however, amenities 

would more likely play a role in your decision. Cost of rent varies depending on many factors, and 

some rentals offer discounts for military, police, and their families, or to particular local employers.  

A huge consideration in renting is roommates. Interested in a quiet home life? Loud music and 

parties? Something in between? It is important that roommates share common goals; otherwise, the 

living situation can quickly turn difficult. On the plus side, a roommate can help defray (save) rent 

costs, or even become a trusted friend.  

Do you have pets? Some rentals prohibit pets, while others allow them with a pet deposit and 

additional monthly fees. Other fees to consider when renting an apartment include: pest control, 

trash, processing payments, application and background checks. Last, you need to consider what 

utilities (gas, water, electricity) you will be responsible for paying. 

2. Write down all of the expenses that you might incur renting an apartment. Beside each 

expense, list the dollar amount that you think it will cost. 

 

Answers will vary. 

 

 

3. How might having a roommate save you money? 

 

Answers will vary. 
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Reality Check: Conduct an Internet search to determine apartment rents 

in different parts of the country and in New Mexico. On a separate sheet of 

paper, list the rent amount, location, and size of the apartment. Use this 

website to conduct your search: http://www.apartments.com/ 

 

 
The rental process 

The process of renting consists of visiting properties. To do this, make appointments to see individual 

units as well as the overall properties. Once you have chosen a property, fill out a rental application, 

which may include an authorization for a credit and background check. After your application is 

approved, you will be given a lease, which you should read carefully and thoroughly. If you have 

questions, ask for clarification. When you are comfortable with the terms of the lease, sign, date, and 

return it to the landlord along with the first month’s rent and security deposit (and/or any other 

required information/funds). Finally, before moving in, you need to contact utility companies for 

services not provided by the landlord and apply for service to begin on or before your move-in date. 

Fill out the renter’s application at the end of the section.  

Types of leases 

There are many types of leases, but the most common for rentals is the “Tenancy for Years” lease. 

In this type of lease, a definite term is specified for the agreement, such as one month, six months, or 

one year. Below is a list of other types of leases to be aware of: 

Tenancy for Period to Period – A lease that specifies a definite initial time but is automatically 

renewed unless terminated by either the landlord or tenant. 

Tenancy at Will – A lease that is in force until either the landlord or tenant terminates the 

agreement. 

Tenancy at Sufferance – A lease that is never intentionally created and exists as the result of 

circumstances. This type occurs when a tenant remains on a property after a lease has been 

terminated or expired. The only difference between a tenant at sufferance and a trespasser is that the 

former had at one time a right to occupy the property. 
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Review the lease form provided at the end of the section.  

4. What are some expenses associated with leasing an apartment? Research the terms not 

understood.  

 
 
 
Renter’s insurance 

It is important to protect yourself and your property while renting. A good way to do this is with 

Renter's Insurance, a specific type of insurance that covers your personal property (and liability 

claims for injuries occurring on the premises wherein the landlord may not be responsible). Proof of 

renter's insurance may be required by some landlords, since their property insurance will not cover 

losses to your belongings or certain liability cases. 

 

Example: If there were a fire and the entire building burned down, the 

landlord's insurance would cover the structure; your renter’s insurance 

would cover the personal contents of your rented unit. 

 

What’s covered 

Renter's insurance protects your personal property, including clothes, luggage, computers, furniture, 

and some electronics. Standard rental policies cover losses to personal property from events such as: 

 Fire or lightning 

 Windstorm or hail 

 Explosion 

 Riot or civil commotion 

 Smoke 

 Vandalism or malicious mischief 

 Theft 

 Weight of ice, snow, or sleet 

 Accidental water damage from specific, listed sources including household appliances, 

plumbing, heating, air conditioning, or fire-protective sprinkler systems 

 Accidental damage from electrical power surge 
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Loss from floods and earthquakes are not covered in standard policies. Separate policies, called 

“riders,” are required for these events. 

If your unit is damaged by a covered event to the extent that you cannot live in it, some renters’ 

policies cover some or all of the costs of living somewhere else temporarily. 

Renter’s insurance also includes Liability coverage, which provides protection if someone is injured 

while in your rental unit. It pays court judgments, as well as legal expenses, up to the policy limit. 

Options in renter’s insurance 

Renter's insurance can be obtained by contacting a reputable insurance company. Contact several 

insurance companies to compare policies and prices. You will need to complete a separate 

application for each company, but many companies provide online application options. 

There are several policies from which to choose. Some policies are replacement cost coverage; some 

are actual cash value (ACV) coverage. Replacement cost coverage pays the actual costs to replace 

damaged or lost items, and ACV pays based on what the item was worth at the time of the loss. You 

can also select a deductible based on your specific situation, which will affect your premium and your 

exposure in the event you file a claim. 

Some items like jewelry, musical instruments, and photography equipment, are not covered under a 

basic policy. If you want to cover such items, you will need to purchase “riders” that specifically 

protect these items.  

 
 

Example: Replacement value vs. Actual Cash Value (ACV). A laptop that 

you bought for $1,000 two years ago is stolen from your apartment. 

Replacement cost coverage will pay for a new, comparable laptop. An 

ACV policy, however, will only cover the estimated value of the computer, 

which is much less than the cost to buy another laptop. Replacement cost 

coverage policies have higher premiums but will pay out more if you file a 

claim. 
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Conclusion 

Retirees, college students, singles, young couples, and small families make up today’s renters. Some 

people rent property out of necessity, and others rent by choice. A large number of properties now 

offer a multitude of amenities to attract and keep renters. You must consider many factors when 

looking for the best rental property, such as location, commute, conveniences, and whether or not 

pets are permitted. When you decide on a property, a lease will be written and signed that defines 

your legal rights and responsibilities. 

Many people rent happily for years, while others trade rent for mortgage payments. There are many 

personal and financial factors you must measure before making your decision. 

Life Smarts: Research the cost of renting an apartment/house. 

Research the cost of renting an apartment in Albuquerque. Include three separate apartments/houses 

with the following information. 

 

 

 

Location: 

Size: 

Square footage: 

Number of rooms: 

Number of bathrooms: 

Amount of monthly 

rent: 

 

Amount of deposit:  

Utilities included:  

Renter’s insurance 

cost: 

 

Total estimated 

monthly expense: 

 

Location: 

Size: 

Square footage: 

Number of rooms: 

Number of bathrooms: 

Amount of monthly 

rent: 

 

Amount of deposit:  

Utilities included:  

Renter’s insurance 

cost: 

 

Total estimated 

monthly expense: 

 

Location: 

Size: 

Square footage: 

Number of rooms: 

Number of bathrooms: 

Amount of monthly 

rent: 

 

Amount of deposit:  

Utilities included:  

Renter’s insurance 

cost: 

 

Total estimated 

monthly expense: 
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